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Mortgage Apps: Purchase Volumes Near Record Lows

Bottom Line: Mortgage activity fell again last week as mortgage rates pushed
higher. 30-year fixed-rate mortgages averaged over 7 1/4% (adjusted for points

paid) for only the second time since the highs seen in 4Q22. The purchase index
neared its lowest levels again as the refi index edged lower but remained well off the
lows seen at the end of last year. Overall, application volumes suggest that
mortgage rates might be starting to jeopardize the recovery in housing activity.
And secondary mortgage market yields suggest rates to borrowers were
higher still in the first few days of this week.
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The MBA Mortgage Application Index FELL -3.1% to 194.0, BELOW the 13-week
average of 206.0 and -30.5% BELOW the year-ago level. Non-seasonally adjusted
the index FELL slightly, DOWN -3.5%.

The Purchase Index FELL -2.7% to 150.0, BELOW the 13-week average of 160.0,
and -27.0% BELOW the year-ago level.

The Refinancing Index FELL -4.0% to 416.0, BELOW the 13-week average of
432.0 and -37.2% BELOW the year-ago level.

The effective (adjusted for points paid) 30-year mortgage rate ROSE 16bps to
7.29%, ABOVE the 13-week average of 7.04% and 28bps ABOVE the year-ago
level.



Current coupon yields in the secondary market were up 9.0 bps last week,
closing at 5.77%, and were little changed this week through Tuesday.
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Refinance Index

Refinance Index
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MBA 30-yr Fixed Mortgage Effective Rate
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MBS Current Coupon spread to Blend of Treasury Yields
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MBS Current Coupon Yield
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Mortgage Rates

- 30-year Effective Rate (adjusted for points paid)
15-year Effective Rate
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Refi Index vs. Mortgage Rate
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Total Applications Index | 194.50  200.70 206.90 210.70 194.50 206.68 205.72
Week % Chg 310 -3.00 -1.80 1.10
Total Apps NSA% Chg. = -3.48 | -292 -1.51 26.58
Purchase Index 149.90  154.10 159.20 163.20 149.90  160.45 160.23
Purch. Idx - % Chg. 273 | -320 -245 127
Refinance Index 41610  433.60 44450 44640 416.10  435.12 43152
Refi. Idx - % Chg. 404 | -245 043  7.31
Ref % Tot 2870 2890 2870 2840 2870 @ 2820 @ 27.62
MBA 30-yr Fixed
Mortgage Effective Rate | 729 | 713 706 707 729 743 704
MBA 30-yr Fixed Points | 070 = 0.68 065 066 070 068 067
MBA 15-yr Fixed
Mortgage Contract Rate | 051 | 639 637 636 651 639 630
MBA 15-yr Fixed
Morigage Effoctive Rate | 651 | 639 637 636 651 639 630
MBA 15-yr Fixed Points | 092 = 078 075 072 092 | 087 @ 0.82
MBA5'yrQRMEﬁe°“"e 636 @ 6.18 601 627 636 | 617  6.01
ate
% of ARMs 690 650 590 630 690 @ 632 | 647
% of SARMs 1550 @ 14.30 13.30 13.60 1550 1357 13.51

source: Mortgage Banker Association via Bloomberg Professional
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