r

contingentmacro Economics

10.May.2023

Mortgage Apps: Stabilization Hinges on Secondary Market

Bottom Line: Primary mortgage rates were steady last week as secondary
mortgage market yields edged lower (and were lower still through yesterday). That
helped push mortgage applications higher, led by a continued rebound in refinancing
activity. While wide spreads to Treasuries and the threat of regional bank selling
leave the secondary market vulnerable, we continue to see signs of bottoming in
both new purchase and refinancing applications. Holding below 7% on the average
30-year fixed-rate mortgage will likely prove critical.
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The MBA Mortgage Application Index ROSE 6.2% to 228.0, ABOVE the 13-week
average of 214.0 but -36.5% BELOW the year-ago level. Non-seasonally adjusted
the index ROSE 6.6%.

The Purchase Index ROSE 4.8% to 174.0, ABOVE the 13-week average of 165.0
but -32.0% BELOW the year-ago level.

The Refinancing Index ROSE 10.0% to 507.0, ABOVE the 13-week average of
460.0 but -44.5% BELOW the year-ago level.

The effective (adjusted for points paid) 30-year mortgage rate FELL slightly ,
DOWN -3bps to 6.66%, BELOW the 13-week average of 6.72% but 16bps ABOVE
the year-ago level.



Current coupon yields in the secondary market were down -6.0 bps last week
closing at 5.08%, and were up 15.0 bps this week through Tuesday.
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Refinance Index

Refinance Index
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MBA 30-yr Fixed Mortgage Effective Rate
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MBS Current Coupon spread to Blend of Treasury Yields
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MBS Current Coupon Yield
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Mortgage Rates
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Refi Index vs. Mortgage Rate
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