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Mortgage Apps: Watching Regional Banks in the Headlines
Bottom Line: Mortgage rates continued to move higher last week, averaging nearly
6 3/4% adjusted for points paid. Applications rebounded modestly, though, led by
applications for purchases. Secondary mortgage yields have managed to move
lower this week, despite the threat of more regional bank selling of agency MBS
(notably in the headlines after First Republic earnings). For now, secondary
mortgage spreads to Treasuries have been firm after widening since the mid-March
banking turmoil until early April. We continue to see signs of bottoming in housing
data, and the purchase applications confirm it. However, the stabilization in housing
will remain highly dependent on mortgage rates. Holding below 7% on the average
30-year fixed-rate mortgage will likely prove critical -- and that will depend on
stabilization in the secondary agency MBS market, which for now appears to be
handling the selling from banks.


https://mailchi.mp/169e388959d7/mba20190130-1212264?e=c6c5eae986
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The MBA Mortgage Application Index ROSE 3.7% to 217.0, ABOVE the 13-week
average of 216.0 but -36.8% BELOW the year-ago level. Non-seasonally adjusted
the index ROSE 4.7%.

The Purchase Index ROSE 4.6% to 169.0, ABOVE the 13-week average of 168.0
but -28.0% BELOW the year-ago level.

The Refinancing Index ROSE slightly, UP 1.7% to 458.0, ABOVE the 13-week
average of 457.0 but -50.8% BELOW the year-ago level.

The effective (adjusted for points paid) 30-year mortgage rate ROSE 12bps to
6.73%, ABOVE the 13-week average of 6.67% and 21bps ABOVE the year-ago
level.



Current coupon yields in the secondary market were up 7.0 bps last week ,
closing at 5.25%, and were down -20.0 bps this week through Tuesday.
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Refinance Index

Refinance Index
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MBA 30-yr Fixed Mortgage Effective Rate

- 7.00
- 6.00
- 5.00

-4.00

= (.73% average in the week ended Apr, 21 I . 1300

2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Recent Trends

Contingent Macro Advisors 2021 source: MBA via Bloomberg

—— 21Apr2023: 673 [©
— 4-week Avg. 6.59
13-week Avg. 6.67

May-22  Jul-22  Sep-22 Nov-22 Jan-23 Mar-23 May-23



MBS Current Coupon spread to Blend of Treasury Yields
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MBS Current Coupon Yield
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Mortgage Rates

- 30-year Effective Rate (adjusted for points paid)
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Purchase Index vs. Existing Home Sales
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Refi Index vs. Mortgage Rate
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Total Applications Index | 216.90 | 209.20 229.50 217.90 218.53 | 216.44 | 216.45  246.64
Week % Chg 3.70 -8.80 5.30 -4.10

Total Apps NSA % Chg. 4.75 -8.14 6.27 -3.70

Purchase Index 169.10 | 161.60 179.60 166.60 170.10 | 165.72 | 168.08 | 191.09
Purch. 1dx - % Chg. 464 | -10.02 7.80 -3.53
Refinance Index 457.60 | 449.80 477.50 477.20 461.63 471.94 | 456.76 | 526.55
Refi. ldx - % Chg. 1.73 -5.80 0.06 -5.39
Ref % Tot 26.80 2760 27.00 2860 2713 | 28.68 | 28.56 | 29.87

MBA 30-yr Fixed

Mortgage Effective Rate 6.73 6.61 6.46 6.57 6.60 6.77 6.67 6.41

MBA 30-yr Fixed Points 0.63 0.63 0.55 0.59 0.60 0.69 0.68 0.70

MBA 15-yr Fixed

Mortgage Contract Rate 6.03 5.89 5.78 5.97 5.90 6.04 5.92 5.54

MBA 15-yr Fixed
Mortgage Effective Rate | 003 | 589 578 597 590 = 604 592 | 554
MBA 15-yr Fixed Points = 0.56 = 0.65 057 054 059 | 070 @ 072 | 0.78

MBA5-yr ARM Effective 5,7 ' 556 551 561 551 565 @ 559 519

Rate
% of ARMs 6.70 6.30 6.00 7.20 6.33 8.12 7.35 8.72
% of $ARMs 13.00 12.20 12.30 13.80 12.50 16.22 14.85 16.84

souce: Mortgage Banker Association via Bloomberg Professional



Recent Economic Reports

e 04/25/2023 - Consumer Confidence: Further Slump

o 04/25/2023 - New Home Sales: Solid Rebound

e 04/25/2023 - Case-Shiller Home Prices: First Increase in 8 Months

e 04/24/2023 - Dallas Fed Manufacturing_Survey: Yet More Contraction
o 04/23/2023 - Macro Weekly: Tactical Inflection

e 04/22/2023 - US Rates: Debt Celling Hit By June?

e 04/21/2023 - US Economics: Growth Surprise Led By Housing?

e 04/21/2023 - Fed Balance Sheet: Liquidity Contracts After Taxes Due
e 04/20/2023 - Existing_ Home Sales: Downside Miss, Still A Bottoming_Process
e 04/20/2023 - Jobless Claims: Uptrend Continues

e 04/20/2023 - Philly Fed: Another Sharp Drop

e 04/19/2023 - BlockTalk: Bi-Monthly Crypto Monitor

e 04/19/2023 - Fed Beige Book: No Growth, But Still Inflation Worries
o 04/19/2023 - Mortgage Apps: Potential Bottom But No Rebound

e 04/18/2023 - Top Charts: S&P Bullish Over 4,195

e 04/18/2023 - Housing_Starts: Signs of Bottoming

e 04/17/2023 - NY Empire Manufacturing: Surprise Increase

e 04/14/2023 - US Rates: Healthier Banks, Fed Liquidity Declines

e 04/14/2023 - US Economics: Inflation headed lower... eventually.

e 04/14/2023 - Consumer Sentiment: Surprise Jump in Inflation Expectations
e 04/14/2023 - Retail Sales: Quarter Ends On Slower Note

e 04/13/2023 - Credit Check: Still Healthy A Month After Bank Failures
e 04/13/2023 - Monthly: Bears Abound

e 04/13/2023 - Jobless Claims: Trending_Higher

e 04/13/2023 - Producer Prices: Goods Lead Further Easing

e 04/12/2023 - FOMC Minutes: Close Call, Disinflation Slowly Showing
e 04/12/2023 - CPI: Slowly Cooling

e 04/07/2023 - US Rates: Further Correction But Getting_Fair

e 04/07/2023 - US Economics: Narrow Runway for Soft Landing

e 04/07/2023 - Employment: Job Growth Slows, Wages Still Growing

e 04/06/2023 - Jobless Claims: Big_Revisions, Trend Modestly Higher
e 04/05/2023 - |S\V Services: Gains Cool

e 04/05/2023 - Mortgage Apps: Modest Decline After Surprise Gains

e 04/05/2023 - ADP: Surprisingly Slow

e 04/04/2023 - Top Charts: EEM Bullish Over 39.65

e 04/04/2023 - Factory Orders: Renewed Weakness

e 04/04/2023 - JOLTs: Openings Fall Sharply, But Quit Rate Higher
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04/03/2023 - Construction Spending: Positive Revisions, Trends Still
Concerning

04/03/2023 - ISM Manufacturing: Further Declines, Price Pressures Ease
04/02/2023 - Macro Weekly: CB Liquidity Back In Focus
03/31/2023 - US Rates: Small Bank Withdrawals Slow

03/31/2023 - US Economics: Continued Conundrum

03/31/2023 - Consumer Sentiment: Further Slump

03/31/2023 - Personal Income: Core PCE Slows

03/30/2023 - BlockTalk: Bi-Monthly Cryto Monitor

03/30/2023 - Jobless Claims: Modest Increase

03/30/2023 - GDP: 4Q Revised Lower, Consumption Slower
03/29/2023 - Credit Check: Headed North

03/29/2023 - Mortgage Apps: Further Stabilization

03/28/2023 - Case-Shiller Home Prices: Seven Months of Declines
03/27/2023 - Dallas Fed Manufacturing_Survey: Further Declines
03/26/2023 - Macro Weekly: Still Flowing

03/24/2023 - US Rates: Stubborn Fed, Policy Error, Rates ¥, Balance
Sheet 1

03/24/2023 - US Economics: Growth Outlook and Core PCE Ahead
03/24/2023 - Durable Goods: Continued Weakness in Hard Data
03/23/2023 - New Home Sales: Muted But Bottoming

03/23/2023 - Jobless Claims: Steady, Still No Uptick

03/22/2023 - FOMC: Recognizes Likelihood of Credit Tightening
03/22/2023 - Mortgage Apps: Third Week of Gains

03/21/2023 - Top Charts: S&P Back From Abyss Over 200-day MA
03/21/2023 - Existing Home Sales: Strong_Rebound

03/19/2023 - Macro Weekly: Wipe Out - Plumbing_In Focus
03/18/2023 - US Rates: Fed Adds Liquidity Ahead of a Hike?
03/17/2023 - US Economics: Recession Looms

03/17/2023 - Consumer Sentiment: Quick Decline

03/16/2023 - Jobless Claims: Sharp Decline

03/16/2023 - Philly Fed: Continued Declines

03/16/2023 - Housing_Starts: Multifamily drives surprise increase
03/15/2023 - Credit Check: Markets Target Credit Suisse
03/15/2023 - Mortgage Apps: Another Surprise Increase Despite Banking
Turmoil

03/15/2023 - Producer Prices: Pipeline Pressures Ease
03/15/2023 - Retail Sales: Core Sales Beat Expectations
03/14/2023 - Top Charts: Bank stocks slammed

03/14/2023 - CPI: Lags Leave Trend Little Changed For Now
03/12/2023 - Monthly: Downside Risk
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