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Producer Prices: Pipeline Pressures Continued to Ease

Bottom Line: Producer prices fell more than expected at the headline level in
December as energy prices slumped. Core prices saw continued slower inflation as
services, especially those related to transportation and warehousing, joined the
slowdown in goods prices that started in the 3rd Quarter. Processed goods led the
declines in goods, most notably in chemicals, lumber, and steel mill products.
Medical-related categories saw modest increases with inpatient healthcare up 0.3%
and outpatient care prices edging only slightly higher, potential good barometers for
that critical category in the consumer prices report. Overall, this report confirmed
the continued correction in core goods prices and deceleration in services
price inflation. Core PPl was running at just 2.2% annualized in the three
months that ended in December, well below the pace of the last six- and 12
months, 2.9% and 5.5%, respectively.


https://mailchi.mp/8efd922f2628/ppi201901-1211532?e=c6c5eae986
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The PPI FELL by 0.5% in December, compared with market expectations for an
increase of 0.4%. Overall producer prices are 6.2% ABOVE the year-ago level.

The Goods PPI FELL by 1.6% in December but is now 7.9% ABOVE its year-ago
level. Food prices fell by 1.2% but are now 14.2% ABOVE their year-ago level.
Meanwhile, energy prices fell by 7.9%. but are now 8.6% ABOVE their year-ago
level. The Goods PPI less food and energy ROSE by 0.2%, and is now 6.0%
ABOVE its year-ago level.

The Services PPl ROSE by 0.1% in December and is now 5.0% ABOVE its year-
ago level.

The Core PPI ROSE by 0.1%, compared with market expectations for an increase of



0.3%. Core producer prices are now 5.5% ABOVE their year-ago level.

Final demand

foods
Final demand foods | , L 15.0%
— YOy % chg.
Dec-2022: 14.18%
2 - 10.0%
(")
2
8
S -5.0%
[
e
s
g
- 0.0%
--5.0%
2012 2014 2016 2018 2020 2022
month-over-month
Dec-2022: -1.17%
- 3.0%
-20%
|| 11 MI|| N I
I -0.0%
— 3m Avg. 0 96% (12 2% ann.)
6m Avg. 0.92% (11.6% ann.) --1.0%
“e Jan-21 Apr-21 Jul-21 Nov-21 Feb-22 May-22 Sep-22 Dec-22

Contingent Macro Advisors 2023 source: US BEA



year-on-year % chg

Final demand
goods less foods and energy

Final demand goods less foods and energy
— Yoy % chg.
Dec-2022: 6.0%

- 10.0%

- 8.0%

- 6.0%

- 4.0%

- 2.0%

- 0.0%

2012 2014 2016 2018 2020
month-over-month

Dec-2022: 0.23%

— 3m Avg. 0.16% (2.0% ann.)

6m Avg 0. 14% (1.6% ann.)
Il j]ll INH

2022

-10%
-0.8%
-0.6%
-0.4%
-0.2%

-0.0%

Jan-21 Apr-21 Jul-21 Nov-21 Feb-22 May-22 Sep-22 Dec-22

Contingent Macro Advisors 2023 source: US BEA



year-on-year % chg

Final demand
services

Final demand services
— YOy % chg.
Dec-2022: 5.03%

- 8.0%

- 6.0%

- 4.0%

- 2.0%

- 0.0%

2012 2014 2016 2018 2020 2022
month-over-month

Dec-2022: 0.1%

T r14%
= 3m Avg. 0.16% (2.0% ann.)
0,
6m Avg. 0.25% (3.0% ann.) [ 12%

-10%
I -0.8%
-0.6%

-0.4%
-0.2%

-0.0%
Jan-21 Apr-21 Jul-21 Nov-21 Feb-22 May-22 Sep-22 Dec-22

Contingent Macro Advisors 2023 source: US BEA



year-on-year % chg

Final demand
trade services

Final demand trade services
— YOy % chg.
Dec-2022: 8.7%

- 20.0%
-17.5%
-15.0%
-12.5%
-10.0%
- 7.5%
- 5.0%
-2.5%

- 0.0%

2012 2014 2016 2018 2020 2022
month-over-month

Dec-2022: 0.28%

= 3m Avg. 0.14% (1.7% ann.)

6m Avg. 0.34% (4.2% ann.) [ 20%
-15%
' -
-10%
I I | — 0.5%
I | _ u I -0.0%

Jan-21 Apr-21 Jul-21 Nov-21 Feb-22 May-22 Sep-22 Dec-22

Contingent Macro Advisors 2023 source: US BEA



year-on-year % chg

Final demand
transportation and warehousing services

Final demand transportation and warehousing services
— YOy % chg.
Dec-2022: 10.75%

- 20.0%

-15.0%

- 10.0%

- 5.0%

- 0.0%

--5.0%

2012 2014 2016 2018 2020 2022
month-over-month

Dec-2022: -0.18%

— 3m Avg. -0.22% (-2.6% ann.)

- 5.0%
6m Avg. -0.43% (-5.0% ann.) ?

-4.0%

- 3.0%

I I n L 20%
1 11| AN,

i 1h A

I --1.0%
Jan-21 Apr-21 Jul-21 Nov-21 Feb-22 May-22 Sep-22 Dec-22

Contingent Macro Advisors 2023 source: US BEA



Final demand

services less trade, transportation, and warehousing
i : » +—+5.0%
Final demand services less trade, transportation, and warehousing
— YOy % chg.
Dec-2022: 2.55% - 4.0%
(=4
=
v
-2 -3.0%
©
Ly
>
5 -2.0%
©
L
I -1.0%
|
|
4 i - 0.0%
2012 2014 2016 2018 2020 2022
month-over-month
Dec-2022: 0.05%
— 3m Avg. 0.22% (2.7% ann.)
. 0 -10%
6m Avg. 0.28% (3.4% ann.)
-0.8%
-0.5%
c 1A :
hiliMil . [,
I I —Nn_lll - |oow
I -0.2%
& Jan-21 Apr-21 Jul-21 Nov-21 Feb-22 May-22 Sep-22 Dec-22

Contingent Macro Advisors 2023 source: US BEA



year-on-year % chg

Processed Goods

Processed Goods
— Y0y % chg.
Dec-2022: 4.71%

- 25.0%

- 20.0%

-15.0%

- 10.0%

- 5.0%

- 0.0%

--5.0%

2012 2014 2016 2018 2020 2022
month-over-month

Dec-2022: -2.81%

- 3.0%
I\. | A -20%
[Tt
-3 -0.0%

N
--1.0%
— 3m Avg. -1.23% (-13.8% ann.) L2 0%

6m Avg. -1.26% (-14.1% ann.)

--3.0%

Jan-21 Apr-21 Jul-21 Nov-21 Feb-22 May-22 Sep-22 Dec-22

Contingent Macro Advisors 2023 source: US BEA



Unprocessed Goods

Unprocessed Goods r60.0%
— Y0y % chg.
Dec-2022: 11.7% | 40.0%
2
‘; L 20.0%
=
5
5 ' L 0.0%
O I
- |
: L 20.0%
|
2012 2014 2016 2018 2020 2022
month-over-month
Dec-2022: 3.37%
| L 10.0%
n I/i‘y L 5.0%
W1 .
| I.\Ll.m\ml
I L 5.0%
— 3m Avg. -3.52% (-34.9% ann.)
» 6m Avg. -3.04% (-31.0% ann.) L 10.0%
- Jan-21 Apr-21 Jul-21 Nov-21 Feb-22 May-22 Sep-22 Dec-22
Contingent Macro Advisors 2023 source: US BEA
Final Demand -0.50% 0.17% 0.19% -0.22% 6.22% 10.18% 0.76% 4.51%
Final demand
less food and 0.13% 0.22% 2.18% 2.94% 5.53% 8.67% 1.35% 4.23%
energy
F'”ag:(;’fdrza”d 1.65% 010% | -372% @ -674% | 7.89% 13.69% -0.09% 5.16%
Final demand
gfggg: ;’i}sj 023% 029% | 1.96% @ 163% | 6.00% 9.35% 1.78% 4.34%
energy
F'”:e':/‘fcrggnd 010% 020%  199% | 299% | 503%  836% 117%  4.07%
Final demand o o o o o o o o
trade services 0.28% 0.04% 1.73% 4.18% 8.70% 14.30% 1.83% 6.31%




Final demand
transportation
and
warehousing
services

Final demand
construction

-0.18%

0.04%

-0.89%

0.08%

-2.57%

11.69%

-5.05%

17.32%

10.75%

18.54%

17.00%

12.17%

-5.95%

1.16%

6.46%

9.39%

Month-over-month % change for most recent months, followed by annualized % changes for periods
noted. 5- and 10-year are simple averages of annual % changes.
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Month-over-month % change for most recent months, followed by annualized % changes for periods
noted. 5- and 10-year are simple averages of annual % changes.
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