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Mortgage Apps: A Near Complete Halt

Bottom Line: Mortgage rates averaged over 7% in the final week of September,
nearly bringing mortgage applications to a complete halt. The Mortgage Bankers
Association's application index was down over 14%. The Refi Index hit a new record
low, while the purchase index nearly hit levels last seen in late 2014. On the plus
side, secondary mortgage market yields were lower this week, suggesting the
average 30-year fixed-rate mortgage should be back below 7% this week. Still, this
trend will take years to reverse as the mortgage market adjusts to this year's historic
move in rates.


https://mailchi.mp/05aa00b49a7d/mba20190130-1210936?e=c6c5eae986
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The MBA Mortgage Application Index FELL sharply , DOWN -14.2% to 219.0,
BELOW the 13-week average of 267.0 and -68.0% BELOW the year-ago level. Non-
seasonally adjusted the index FELL -14.2%.

The Purchase Index FELL sharply , DOWN -12.6% to 174.0, BELOW the 13-week
average of 202.0 and -36.9% BELOW the year-ago level.

The Refinancing Index FELL sharply , DOWN -17.8% to 431.0, BELOW the 13-
week average of 593.0 and -85.8% BELOW the year-ago level.

The effective (adjusted for points paid) 30-year mortgage rate ROSE 17bps to
7.03%, ABOVE the 13-week average of 6.11% and 117bps ABOVE the year-ago
level.



Current coupon yields in the secondary market were up 19.0 bps last week,

closing at 5.68%, and were down -26.0 bps this week through Tuesday.
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Refinance Index
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MBA 30-yr Fixed Mortgage Effective Rate

= 7 03% average in the week ended Sep, 30
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MBS Current Coupon spread to Blend of Treasury Yields
-200.00

-175.00

n hne

-150.00

aar

-125.00 ¢

ald en

-100.00 -

- 75.00

2010 2012 2014 2016 2018 2020 2022
last 20 trading days

yield spread in bps - 170.00

04.0ct.2022 = 160

- 165.00

- 160.00

- 155.00

- 150.00

- 145.00

- 140.00




MBS Current Coupon Yield
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PN Purchase Index vs. Existing Home Sales
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Total Applications 1870 254.80 26470 | 255.00 | 25026 270.83 26699 433.93
Week % Chg -14.20 -3.70 3.80 -1.20
Total Apps NSA % Chg. -14.22 -427 1418 | -12.38
Purchase Index 174.10 199.30 | 200.10 A 198.10 | 193.88 202.78 202.12 250.34
Purch. Idx - % Chg. -12.64 -0.40 1.01 0.15
Refinance Index 430.90 524.10 588.10 | 532.90 | 526.48 615.58 592.90 1470.32
Refi. Idx - % Chg. -17.78 -10.88 | 10.36 | -4.22
Ref % Tot 29.00 30.20 | 3250 @ 30.20 | 30.52 3115 30.84 44 .53
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http://eepurl.com/iaETNL
http://eepurl.com/iazHnL
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