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ADP: Continued Gains, Details More Mixed

Bottom Line: ADP reported continued job gains in September, mostly as expected,
and the payroll company revised August's gains higher. Looking through the normal
monthly volatile and some difficult seasonal adjustments in August and September,
we see a slower trend rate of job gains. The last three months averaged 220k,
notably lower than the six- and 12-month averages of 309k and 350k. Moreover,
September's gains were almost entirely driven by a 147k new jobs in the trade,
transportation, and utility sector. While this sector is the largest of ADP's segments,
the gains look anomalous relative to the history of this segment, which usually sees
gains in the 35-50k per month range. There were also job losses in the critical
manufacturing sector, as well as in construction. Overall, job gains continue but
are slowing, likely running at a new trend rate of a bit less than 200k per month
for ADP. While on the headline this report suggests the 263k consensus for
Friday's national payroll data looks about right, the details of the ADP report
leave us seeing modest downside risk.
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ADP - Trade, transportation, and utllltles jobs
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ADP - Professional and business services jobs
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ADP - Education and health services jobs

= 19.934M jobs

- 20,000

- 19,000

- 18,000

- 17,000

2010 2012 2014 2016 2018 2020 2022
monthly change (in 000s)
Sep: +38k
- 40
' o 30
- 20
. I L 10
— -0

I 10

— 3m Avg. 30.67 L 50
6m Avg. 28.83
--30

Nov-21 Dec-21 Feb-22 Apr-22 May-22 Jul-22 Sep-22 Oct-22

Contingent Macro Advisors 2022 source: ADP



ADP Payroll jobs

ADP - Leisure and hospitality jobs

= 21.294M jobs
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ADP Payroll jobs

ADP - Manufacturing jobs

= 10.988M jobs
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ADP - Construction jobs
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Total Private 54000 18500  220.30  309.30  350.00 35717  139.00
(121,832k jobs) : : : : : : :
Trade,
transportation, 44705 5000 10570  36.00 53.60 16.17 5.30
and utilities
(23,799K)
Leisure and
hospitality 31.00 114.00 45.70 134.70 151.80 240.75 67.40
(21,294k)
Professional and
business 57.00 61.00 58.30 69.50 81.00 70.17 39.00
services
(20,868K)
Education and
health services 38.00 24.00 30.70 28.80 15.30 -0.58 7.80

(19,934k)



Manufacturing
(10,988K) -13.00 2.00 0.00 12.80 16.00 8.08 -2.10

Construction

(9,835k) 0.00 -8.00 9.00 26.80 29.20 13.83 23.90
Financial
activities (6,690K) -16.00 -14.00 -10.30 -3.50 -1.40 2.58 -2.40
Other services
(4,590k) -1.00 -14.00 -0.30 6.50 -1.00 -5.50 -2.10
Information
(2,567K) -19.00 -21.00 -10.30 1.80 6.90 11.50 2.80
Natural
resources and -16.00 -9.00 -8.00 -4.20 -1.40 0.17 -0.80

mining (1,267k)

Month-over-month % change for most recent months, followed by annualized % changes for periods
noted. 5- and 10-year are simple averages of annual % changes.
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