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New Home Sales: Sharp Drop

Bottom Line: New home sales were sharply lower in June, even more than
expected, and there were negative revisions to the gains seen in May, as well as
April and March data. Sales were nearly 20% below year-ago levels and falling
sharply. New home sales account for a much smaller share of housing activity than
existing home sales (about 10% of existing) and tend to be more volatile, but this
report confirmed the trend seen in other reports. Most more timely indicators and
Nowcast models suggest sales have fallen even further in July.



US New Home Sales
June: 590k -52k
consensus: +655k
- 1,400

= May revised down to +642k from 696k.
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New Home Sales FELL by 8.1% to 590k, after the prior month was revised lower to
642k. Sales for March were revised down from +715k to +707k as April were
revised down from +629k to +604k. This compared with market expectations for a
decline to 655k, from the unrevised May level of 696k. Sales are now 17.4%
BELOW their year-ago level.

The Inventory of Homes Available for Sale ROSE by 2.2% to 457k. Inventories
are now 32.1% ABOVE their year-ago.

Combined with the decline in sales, the Months' Supply increased to 9.3 months
from 8.4 months. This is modestly ABOVE a normal level of 6.0 months.

Home Prices FELL, but median prices were still 7.4% ABOVE their year-ago level
and average prices 5.8% ABOVE their year-ago level.



New Home Sales - Inventory

= |nventory 000s of units annualized
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New Home Sales - Months Supply

= Months Supply (inventory/sales) - 12
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New Home Sales - Median Price in $k
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Contingent Macro Advisors 2022 source: US Census Bureau
New Home Sales | 590.0 642.0 604.0 707.0 612.0 694.0 714.5  769.4 831.2 711.2
New '],'/:"gﬁgs-a'es' 81 63 146  -105
Inventory 457.0 | 447.0 435.0 | 411.0 | 446.3 423.3 4014 3494 | 3041 330.3
Inventory - % Chg. 2.2 238 5.8 3.8
Months Supply 9.3 8.4 8.6 7.0 8.8 7.5 6.9 5.5 4.6 5.7
Months Supply 99 | 02 16 | 1.0
Chg.
Median Price in $k | 402.4 | 4445 457.0 | 435.9 | 4346 433.0 424.1 | 394.0 335.0 350.5
Median Price - % 95 27 48 20
Chag.
Avg. Price in $k 456.8 | 514.0 569.3 | 511.8 | 513.4 512.6 496.3 | 452.8 | 385.0 408.5




Avg. Price - % Chg. | -111 | -9.7 1.2 | -2.0

source: Census Bureau





