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14.Jul.2022
Producer Prices: No Let Up...Yet

Bottom Line: Producer prices rose sharply again in June, led by goods for the sixth
consecutive month, as energy prices rose sharply. Headline PPl was nearly 11.2%
year-over-year, annualizing at 10% over the last three months. But "core", final
demand less food and energy, was up just under 8.3% year-on-year, annualizing at a
more modest 5.1% over the last three months. While goods-related producer price
pressures remained historic, there was a silver lining on the services side. Services
prices were running at just 3.5% annualized. And services less trade, transportation
and warehousing (the services segment most tied to energy prices) were actually
DOWN slightly on an annualized basis over the last three months. Overall, price
pressures at the producer level remained historic due to energy prices.
However, core services metrics offered hope of notably lower inflation if and
when goods supply chains and energy prices ease.


https://mailchi.mp/6358bac194fe/ppi201901-1210408?e=c6c5eae986
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Final demand less food and energy
June: +8.28%, consensus: +8.2%
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The PPI ROSE by 1.1% in June, compared with market expectations for an increase
of 0.8%. Overall producer prices are 11.2% ABOVE the year-ago level.

The Goods PPl ROSE by 2.4% in June and is now 17.7% ABOVE its year-ago level.
Food prices rose by 0.1% and are now 13.0% ABOVE their year-ago level.
Meanwhile, energy prices rose by 10.0%. and are now 54.1% ABOVE their year-ago
level. The Goods PPI less food and energy ROSE by 0.5% and is now 9.1%
ABOVE its year-ago level.

The Services PPl ROSE by 0.4% in June and is now 7.7% ABOVE its year-ago
level.

The Core PPI ROSE by 0.4%, compared with market expectations for an increase of



0.5%. Core producer prices are now 8.3% ABOVE their year-ago level.
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Month-over-month % change for most recent months, followed by annualized % changes for periods
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noted. 5- and 10-year are simple averages of annual % changes.
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Month-over-month % change for most recent months, followed by annualized % changes for periods
noted. 5- and 10-year are simple averages of annual % changes.
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