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Consumer Sentiment: Stunning Plunge

Bottom Line: Consumer sentiment plunged to a record low in June, according to
the University of Michigan's preliminary survey reading. The share of consumers
citing inflation as the biggest reason for their negative outlooks was only this high
once before, in 1981. Gas prices remained the biggest concern as prices at the
pump accelerated higher in late May and early June, hitting nearly $5 per gallon on
average nationwide this week. Overall, as the summer season gets underway
consumers are feeling a sharp drop in their disposable income as they not only pay
more at the pump but also face sticker shock at the high price of travel. While
income gains had absorbed some of the impacts a year ago, this year most
households are feeling less wealthy as they burn savings for essential needs and
watch investment portfolios decline in value.


https://mailchi.mp/c96a9fc5f1e5/consconf201901-1210164?e=%5BUNIQID%5D

U. Mich. Consumer Sentiment
June: +50.2, consensus: +58.1

100
90
80
70
60
June: +50.2, consensus: +58.1
50
2006 2008 2010 2012 2014 2016 2018 2020 2022
Recent Trends ,
Conti ngengohcro Advisors 2022 source: University of Michigan .l
80
70
60 = Jun-2022: 50.2
— 3m Avg. 57.93
) 50 12m Avg. 66.43
A'“f‘ Oct-20 Jan-21 Apr-21 Jul-21 Nov-21 Feb-22 May-22

Consumer Sentiment FELL by 8.2 points in early June to 50.2%, compared with
market expectations for a decrease to 58.1%. With this month's sharp decline,
sentiment is now 41.3% BELOW its year-ago level.

Current Conditions FELL by 7.9 points to 55.4%. This is 37.5% BELOW their year-
ago level.

Consumer Expectations FELL by 8.4 points to 46.8%. With this month's sharp
decline, expectations are 44.0% BELOW its year-ago level.



Current Conditions
June: +55.4, consensus: +62.9
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Future Expectations
June: +46.8, consensus: +55.3

June: +46.8, consensus: +55.3

M

- 90

- 80

- 70

- 60

- 50

2006 2008 2010 2012 2014 2016 2018 20120 2022

Recent Trends ,

Contingent Macro Advisors 2022 source: University of Michigan

80
L 70
L 60
—— Jun-2022 : 46.8
— 3m Avg. 54.83
12m Avg. 62.85 - 50

Oct-20 Jan-21 Apr-21 Jul-21 Nov-21 Feb-22 May-22




1-year Ahead Inflation Expectations
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5-year Ahead Inflation Expectations
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Index Levels

Monthly Averages for
Jun Three Six Twelve Re- Ex-
Prelim. May-22 Apr-22 Mar-22 Month Month Month 2020 2019 cessionspansions
Consumer Sentiment 50.2 58.4 65.2 59.4 57.9 60.5 66.4 80.7 99.3 68.3 86.9
Current Conditions 55.4 63.3 69.4 67.2 62.7 65.9 72.0 90.0 115.5 80.8 98.9
Consumer Expectations 46.8 55.2 625 543 548 571 62.9 7486 889 60.5 791
1-year Inflation Expectation 54 53 54 54 54 52 5.0 27 26
5-year Inflation Expectation 3.3 3.0 3.0 3.0 31 31 3.0 25 24
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Source: University of Michigan via Bloomberg. Our calculations.
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