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ADP & Claims: Slower Gains, Claims Still Show Tight Market
Bottom Line: ADP reported slower job gains than expected in May. And April gains
were revised modestly lower. Construction jobs were notably lower as housing
activity slowed. And the gains in the leisure and hospitality sector slowed. On a trend
basis, leisure and hospitality hiring has decelerated sharply with the three months
ended in May running at an average of 42k, well below the six and 12-month
averages of 120k and 144k, respectively. Of course, this is to be expected after 18
months of strong hiring as the sector rebounded from Covid shutdowns. Overall,
hiring appears to be decelerating towards of around 200k jobs per month.
While the deceleration might have arrived a few months earlier than expected,
this still appears to be a normal return to equilibrium after an incredibly
volatile two-year period. That said, this report leaves some downside risk for
the government's national payroll survey due tomorrow, expected to be 325k.

Separately, jobless claims fell again, dropping back to 200k and further reaffirming
the notion that labor markets remain tight but are reaching a point of equilibrium,
where claims should run in the 180 - 220k range.



ADP - Total private jobs
May: +128, consensus: +300
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ADP National Employment ROSE by 128k in May, compared with the consensus
estimate for a gain of 300k. Over the past 12 months, private payrolls have
increased by an average of 438k per month, lifting employment to 4.2% ABOVE its
year-ago level.

Jobs in Goods-Producing Industries ROSE by 24k jobs as Manufacturing gained
22k workers but Construction lost 2k jobs.

Service-Producing Industries ROSE by 104k jobs with Professional/Business
Services hiring 24k workers, Trade/Transport/Utilities adding 8k, and Financial
Activities increasing by 10k workers.

Small Firms fired 91k workers, Medium-Sized Firms grew by 97k employees while
Large Firms added 122k positions.



000s of jobs

ADP - Goods producing jobs

21.2M jobs
= May: +24k jobs
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000s of jobs

ADP - Construction jobs

7.8M jobs
= May: +-2k jobs
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000s of jobs

ADP - Manufacturing jobs

12.8M jobs
= May: +22k jobs
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000s of jobs

ADP - Service providing jobs

108M jobs
May: +104k jobs
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000s of jobs

ADP - Leisure & hospitality jobs

15.7M jobs
May: +17k jobs
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000s of jobs

ADP - Trade/transp./utilities jobs

28.5M jobs
May: +8k jobs
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000s of jobs

= May: +23k jobs

ADP - Prof.l/business services jobs
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ADP - Education & health services jobs

24.4M jobs L 24,000
May: +46k jobs
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Total private 128.23 202.02 249.15 193.13 412.01 437.90 573.43 88.55
Goods producing 2401 30.83 | 67.28 | 40.71 | 69.26 65.63 67.42 18.86
Service providing 104.21 17119 181.87 152.42 342.75 372.27 506.01 69.69

Construction -2.30 1242 | 17.65 9.26 2572 | 2794 29.02 14.33

Natural resources & mining  4.53 3.76 7.33 5.21 3.89 4.06 285 -0.99

Manufacturing 2178 1465 | 4231 | 26.25 | 3965 | 33.63 3555 5.52

Prof.l/business services 23.50 40.73 # 4220 | 3547 | 6710 | 67.57 89.55 26.06

Professional services 1912 21.04 | 1584 | 18.67 | 30.98 | 3416 4041 19.21

Management of companies  0.53 0.50 0.31 0.45 2.76 2.45 2.65 1.17

Administrative & support

. 3.84 19.19 | 26.05 | 16.36 | 33.35 | 30.95 4649 568
services




Fducation & health 4583 5962 4550 5032 57.45 5893 70.68 21.91
Healthcare 41.01 5334 4118 4518 5146 47.83 5442 2166
Education 48 629 432 514 599 1110 1626 0.25

Leisure & hospitality 1713 4710 6225 | 4216  119.87 14428 200.37 -4.22

Trade/transp./utilities 777 1453 1768 1333 6622 6359 97.30 18.49
Information -2.20 -2.35 -2.60 -2.39 3.30 5.64 9.62 0.61

Financial activities 1014 748 1036 933 1320 1276 1204 807

Other services 204 409 647 420 1561 1951 2645 -1.23

Initial Jobless Claims FELL 11k in the week ended May 28th to 200k, BELOW the
4-week average of 206.5k, ABOVE the 13-week average of 189.23077k and 227k
BELOW the year-ago level. Claims for the 21st of May were revised up from +210k
to +211k. Non-seasonally adjusted Claims were nearly unchanged, 2.921k

Continuing Claims FELL 34k in the week ended May 21st to 1.309M, BELOW the
4-week average of 1.32725M, BELOW the 13-week average of 1.447308M, and
2.266M BELOW the year-ago level. Continuing Claims for the 14th of May were
revised down from +1.346M to +1.343M.
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Initial Jobless Claims
28.May: 200k -11k
consensus: +210k
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Continuing Claims
21.May: 1.309M -34k
consensus: +1.34M
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Initial Jobless Claims

SA 200.00 | 211.00 218.00 197.00 202.00 | 181.00  185.00 | 186.00

wk chg (SA) -11.00  -7.00 21.00 -5.00 21.00 | -4.00 -1.00 | 18.00
Initial Jobless Claims NSA | 182.33 | 185.25 198.46 185.90 198.36  204.13 | 197.98 | 224.13
wk chg (NSA) -292 | 1321 1256 -1246 -5.77 6.15 | -26.15 | 29.13
4-week avg (SA) 206.50 | 207.00 199.50 191.25 188.50  180.00 | 177.50 | 172.75

chg in 4wk avg -0.50 7.50 8.25 2.75 8.50 2.50 4.75 2.25
13-week avg (SA) 189.23 187.85 186.85 186.15 185.69 186.62 189.77 194.00

chg in 13k avg 1.38 1.00 0.69 0.46 -0.92 -3.15 -4.23 -4.00
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