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Mortgage Apps: Continued Slide

Bottom Line: Mortgage applications fell in the week ended May 27th as purchase
applications were modestly lower and refis fell sharply, despite the first significant
decline in rates in several months. Mortgage rates eased lower for the second week,
back below 5.5% from the recent highs of 5 3/4%. That said, secondary mortgage
markets saw sharply higher rates yesterday, the first day of trading in this holiday-
shortened week. Overall, after months of higher than expected activity, given
the rise in mortgage rates, the trend in purchase volumes is firmly lower, while
refinancing will likely remain near historic lows. It will likely take a much more
significant rate drop to rekindle activity, probably a push back below 5% on
average 30-year fixed-rate mortgages.
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The MBA Mortgage Application Index FELL -2.3% to 308.0, BELOW the 13-week
average of 388.0 and -53.7% BELOW the year-ago level. Non-seasonally adjusted
the index FELL slightly , DOWN -3.1%.

The Purchase Index FELL slightly, DOWN -0.6% to 224.0, BELOW the 13-week
average of 250.0 and -14.3% BELOW the year-ago level.

The Refinancing Index FELL -5.4% to 752.0, BELOW the 13-week average of
1144.0 and -75.1% BELOW the year-ago level.

The effective (adjusted for points paid) 30-year mortgage rate FELL sharply,
DOWN -16bps to 5.48%, ABOVE the 13-week average of 5.21% and 67bps ABOVE
the year-ago level.



Current coupon yields in the secondary market were down -12.0 bps last week

closing at 3.88%, and were up 14.0 bps this week through Tuesday.
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Refinance Index

Refinance Index

down -5.45% in the week ended May, 27
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MBA 30-yr Fixed Mortgage Effective Rate
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MBS Current Coupon spread to Blend of Treasury Yields
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MBS Current Coupon Yield

-4.00
- 3.00 3
>
-2.00
2010 2012 2014 2016 2018 2020 2022
last 20 trading days

- 4.30

- 4.20

-4.10

L 4.00

yield
31.May.2022 = 4.01 - 3.90
+
& & & & & & P &
& & & & & N
N Mortgage Rates o
— 30-year Effective Rate (adjusted for points paid)
15-year Effective Rate
L 6.00
L 5.00
L 4.00
- 3.00
it ) A > s ® 2
w‘n,@ o P»q'@\ o 06030‘ @.99" @ il Nl



PN Purchase Index vs. Existing Home Sales
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