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Producer Prices: Revised Sharply Higher

Bottom Line: Producer prices rose slightly less than expected in April but were
revised sharply higher for March. Core producer price gains were notably slower in
April, but gains for March were revised up from +0.972 to +1.16, and February's
gains were revised up from +0.39 to +0.549. Transportation and related services
remained a source of significant pipeline inflation pressure in April, but input prices in
other trade services sectors fell for the first time in over six months as many retailers
accepted lower margins amid higher prices. Overall, pipeline price pressures
remained significant, even stronger than previously estimated. Moreover, there were
signs that price pressures were hurting final demand, limiting pricing power and
forcing many retail sectors to cut margins.


https://mailchi.mp/7ed222f1774b/ppi201901-1209960?e=346eae3d00
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The PPI ROSE by 0.5% in April, compared with market expectations for an increase
of 0.5%. Overall producer prices are 11.0% ABOVE the year-ago level.

The Goods PPI ROSE by 1.3% in April and is now 16.3% ABOVE its year-ago level.
Food prices rose by 1.5% and are now 16.3% ABOVE their year-ago level.
Meanwhile, energy prices rose by 1.7%. and are now 39.8% ABOVE their year-ago
level. The Goods PPl less food and energy ROSE by 1.0%, and is now 10.0%
ABOVE its year-ago level.

The Services PPl ROSE by 0.0% in April and is now 8.1% ABOVE its year-ago
level.

The Core PPl ROSE by 0.4%, compared with market expectations for an increase of
0.7%. Core producer prices are now 8.8% ABOVE their year-ago level.
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Month-over-month % change for most recent months, followed by annualized % changes for periods
noted. 5- and 10-year are simple averages of annual % changes.
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Month-over-month % change for most recent months, followed by annualized % changes for periods
noted. 5- and 10-year are simple averages of annual % changes.
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