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Construction Spending: Gains Petered Out As Rates Rose
Bottom Line:   Construction spending rose less than expected in March, finishing a
quarter of sharply rising interest rates with continued modest gains. Always lagged
and prone to heavy revisions, these data confirm strong construction activity in late
'21 and into January of this year. As interest rates rose, though, residential
construction gains slowed and several nonresidential saw outright declines in activity
in February and March. Overall, residential construction activity has proven far more
robust relative to prior episodes of sharply rising rates. But nonresidential activity,
which was only finally starting to pick up after the pandemic, was starting to slip
again as rates rose. Expect construction spending to switch from a strong tailwind to
a modest headwind for economic growth over the remainder of the year. 

https://mailchi.mp/3f8b961efc09/constructionspending201812-1209876?e=346eae3d00


Construction Spending ROSE by 0.11% in March, compared with market
expectations for an increase of 0.8%.  The February estimate was unchanged, while
the January estimate was revised moderately higher from 1.6% to 3.0%.
Construction spending is now 11.7% ABOVE its year-ago level.    
                                            
Residential Construction ROSE by 1.0%,  Homebuilding is now 18.4% ABOVE its
year-ago level. Nonresidential Construction FELL by 1.2%.

Nonresidential construction growth is now 8.5% ABOVE its year-ago level. Public
Construction FELL by 0.2%, and is now 1.7% ABOVE its year-ago level.    
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