"*

contingentmacro Economics

30.Mar.2022

4Q21 GDP: Downward Revisions, Hints of Concern

Bottom Line: The final estimate of 4th Quarter GDP showed notably slower
consumption gains than first reported, with the net revisions taking a tenth off the
annualized tally, back down to 6.9%, as initially reported. Consumption gains were
just 2.5% annualized, down from the advanced reading of 3.3%, as the consumer
slowed over the 4th Quarter (though we should note that difficult seasonal
adjustments continued to skew the reported consumption figures). Residential
investment was revised notably higher, as was inventory investment. The upward
revision to inventories will likely further dampen 1st Quarter growth forecasts as most
economists (ourselves included) expect a reversal in the 4Q gains. Overall, this
report gives further credence to the notion that consumption ended the 4th Quarter
much slower than it started, likely confirming estimates showing a slower start to
consumption in the current quarter. Forecasts for the current quarter, which ends
tomorrow, stand around 1.5% annualized.


https://mailchi.mp/c3591fd5edb7/gdp201811-1209672?e=346eae3d00
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GDP was REVISED LOWER by 0.1 percentage points to 6.9% in this third estimate
for 2021 4th Quarter.

This compared with market expectations for no change revision to 7.0%. Economic
activity was 5.5% above its year-ago level.

In final sales categories, residential investment and imports were revised higher
while, exports, consumption, fixed investment and government purchases were
revised lower. As a result of all of these changes, real final sales were revised down
by 0.5 percentage points to 1.5% while real domestic demand was revised down by
0.3 percentage points to 1.7%.

The GDP Price Index was nearly unchanged at 7.1%. Economy-wide prices were
6.0% ABOVE year-ago levels.
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GDP - by annual % Change

% Change at Annual Rate (unless noted as $)

Quarterly Averages Annual Averages
Q421 Q421 Q4-21 Five
3rd Est. 2nd Est.Advance Q3-21 Q2-21 Q121 Q4-20 2020 2019  Year
Real GDP 6.9 7.0 6.9 2.3 6.7 6.3 4.5 3.4 2.3 1.1
Consumption 25 31 33 20 12.0 114 34 -3.8 22 12
Business Fixed Investment 2.9 31 2.0 16 92 129 125 53 43 20
Residential Investment 21 1.0 0.8 17 117 133 344 6.8 -09 31
Inventory Investment ($ Chg 260.0 238.0 240.3 1017 -802 -177A1 635 -1174 94 -36.0
Net Exports ($ Change) 335 251 214 721 -184 933 1115 320 6.8 275
Exports 22.4 23.6 24.5 5.3 76 29 225 3.0 33 3.0
Imports 17.9 17.6 17.7 47 71 93 313 -8.9 11 03
Government Purchases 265 257 29 09 2.0 42 -0.5 25 22 1.7
Addendum:
Real Final Sales 1.5 2.0 1.9 0.1 8.1 91 34 29 22 13
Final Domestic Demand 1.7 2.0 1.9 8.0 104 50 299 2.5 24 15
Price Index (final sales) 71 71 7.0 6.1 6.3 45 22 13 1.8 1.7
Source: Bureau of Economic Analysis, Department of Commerce via Bloomberg. Our calculations.
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GDP - by contribution
Quarterly Annual Averages
Q4-21 Q421 Q421 Five Ten
3rd Est. 2nd Est.Advance Q3-21 Q2-21 Q121 Q420 2020 2019 Year  Year
Real GDP 21 7.0 6.9 2.3 6.7 6.3 4.5 3.4 2.3 1.1 1.6
Consumption 1.76 2.13 23 14 79 74 23 26 15 0.8 11
Business Fixed Investment 0.4 0.4 0.3 02 12 17 16 -0.7 0.6 0.3 05
Residential Investment 0.1 0.1 0.0 -04 -0.6 0.6 13 03 0.0 0.1 02
Inventory Investment ($ Chg 5.3 4.9 4.9 22 -1.3 26 11 -0.5 01 0.2 0.0
Net Exports ($ Change) 0.2 0.1 0.0 1.3 0.2 -16 1.7 -0.3 0.2 -0.2 -0.2
Exports 2.2 24 24 -0.6 0.8 0.3 21 -1.6 0.0 -01 02
Imports 2.5 24 24 -0.7 -1.0 1.3 -3.7 13 -0.2 -01 -0.3
Government Purchases 0.5 0.5 0.5 02 -04 08 -0.1 04 04 0.3 0.0
Others:
Defense 0.2 0.2 0.2 -01 0.0 -0.3 02 0.1 0.2 0.1 0.0
Intellectual Property 0.5 0.5 0.5 05 06 0.8 05 0.1 0.3 0.3 02
Equipment 0.2 0.1 0.1 -0.1 07 0.8 13 -05 02 0.0 0.2
Medical Care 0.4 0. 0. 05 11 -0.5 15 -1.0 04 01 02

Source: Bureau of Economic Analysis, Department of Commerce via Bloomberg. Our calculations.





