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International Trade: Wider Ahead of Global Trade Shock
Bottom Line:   The US trade deficit widened more than expected in January.
Exports fell sharply, led by $3+ billion fewer pharmaceutical exports, mostly covid
vaccines. Increased imports, meanwhile, were led by motor vehicles and
commodities, including oil, natural gas, and copper. Look for another month of
widening before we start to see the impact of the Russia/Ukraine situation on trade
figures. Most early indications, including a likely ban on Russian oil imports, suggest
the impact on the US trade deficit should result in a smaller trade deficit. That would
be a modest boost to GDP, though not near enough to offset the impact of higher
energy prices on the consumer. 

https://mailchi.mp/4bd9b227e793/trade201812-1209520?e=346eae3d00


The International Trade Deficit WIDENED by $7.7 billion to $89.7 billion in January,
compared with market expectations for a decline to an $87.3 billion deficit.    
                                            
Exports FELL by 1.7% to $224.4 billion after an increase of 1.5% in the prior month.
The declines in consumer goods and motor vehicles and parts were partially offset
by increases in capital goods and industrial supplies and materials.  Export growth is
now 15.4% ABOVE their year-ago level.  

Imports ROSE 1.221% to $314.1 billion after an increase of 1.7% in the prior month.
The declines in other goods and were more offset by increases in motor vehicles and
parts and industrial supplies and materials.   Imports are now 21.0% ABOVE their
year-ago level.       
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