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New Home Sales: Modest Rebound, Better Than Expected
Bottom Line:  New home sales rebounded slightly more than expected in July, and
sales were revised slightly higher for June.  Still, on a trend basis, sales continue to
correct after last year's explosive growth.  Through July, three-month average sales
were 710k, well below the six- and 12-month averages of 770k and 862k,
respectively.  These data suggest that residential investment's positive impact on
GDP has faded.  It had appeared that residential investment would continue to
correct, dragging on GDP in the 2nd half of the year.  But it appears that if
mortgage rates can stay near or below 3%, we could avoid that.  

https://mailchi.mp/eab9df11f583/newhomes201811-1208240?e=346eae3d00


New Home Sales ROSE by 1.0% to 708k, after the prior month was revised higher
to 724k. This compared with market expectations for an increase to 697k, from the
unrevised June level of 676k. Sales are now 27.2% BELOW their year-ago level.       
                                     
The Inventory of Homes Available for Sale ROSE by 5.5% to 367k. Inventories
are now 26.1% ABOVE their year-ago.                                                                         
              
Combined with the increase in sales, the Months' Supply increased to 6.2 months
from 6.0 months. This is modestly ABOVE a normal level of 6.0 months.      

Home Prices ROSE with median prices 18.4% ABOVE their year-ago level and with
average prices 17.6% ABOVE their year-ago level.
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