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CPI: Core Misses to Downside, Base Effects Push Up YoY Figures
Bottom Line:  Core CPI came in a touch below expectations even as higher
gasoline prices continued to drive the headline figure.   Food prices were also
modestly higher.  Prices for clothing, used cars and medical care commodities, all
volatile since the pandemic, fell in February, capping the core gains.  Airfares also
fell sharply, despite improved interest in making travel plans as the vaccine rollout
continued.  Prices for medical care services were higher even as medical-related
commodities fell.  The largest driver of the core components, the owner's equivalent
rent, accelerated modestly to its strongest level since July but remained muted on a
trend basis, annualizing around 1.5%.   Overall, while there have been pockets of
inflation related to shifting demand during the pandemic, the trend remains
muted, averaging in the 1.25 -  1.75% area on the core.  We should keep base
effects in mind -- just using the recent trend in monthly changes, we expected
readings of 1.7% for February and 2% for March.  Base effects peak in April, with
CPI likely hitting 2.2% year-on-year.  

https://mailchi.mp/2e4a0ab8db1e/201812cpi-1207156?e=346eae3d00


The CPI ROSE by 0.35% in February, compared with market expectations for an
increase of 0.40%.                                                                             

Food prices increased by 0.17% while energy prices rose by 3.9%.  Prices for
gasoline rose by 6.4% while prices for fuel oil increased by 11.1%, prices for
electricity climbed by 0.7%, and prices for natural gas rose by 1.6%.  
Energy prices are now 2.3% ABOVE their year-ago level.  

Overall consumer prices are now 1.7% ABOVE their year-ago level; in February
2020, consumer prices were 2.3% ABOVE their year-ago level.                                 

                                            



The Core CPI ROSE by 0.10%, compared with market expectations for an increase
of 0.20%.  

Prices for commodities excluding food and energy commodities fell by 0.2%.
Gains in tobacco (+0.6%),  (+),  were offset by declines in used cars & trucks
(-0.9%), apparel (-0.7%).
Prices for services excluding energy services rose 0.2% with a moderate
increase in medical care services (+0.5%), owner's equivalent rent (+0.3%),
and shelter (+0.2%).

Core consumer prices are now 1.3% ABOVE their year-ago level; in February 2020,
consumer prices were 2.4% ABOVE their year-ago level.         
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03/05/2021 - US Economics:  So What Does Concern The Fed?
03/05/2021 - Employment Situation:  Modest Rebound, Structural Weakness
03/04/2021 - Factory Orders: Manufacturing Driving Economic Recovery
03/04/2021 - Jobless Claims:  Modest Increase
03/03/2021 - Top Charts: XLK, tech support lower still
03/03/2021 - ISM Non-Manufacturing Survey:  Slower Growth Amid Higher
Prices
03/03/2021 - Mortgage Apps:  Surprisingly Steady Despite Rate Move
03/03/2021 - ADP Employment: Slower Gains
03/01/2021 - Construction Spending:  Resi Gains Continued in January

http://eepurl.com/hsi6Zr
http://eepurl.com/hr6LXv
http://eepurl.com/hsaEvD
http://eepurl.com/hr_Ywr
http://eepurl.com/hr4smj
http://eepurl.com/hr5qEL
http://eepurl.com/hr40vD
http://eepurl.com/hr4MuT
http://eepurl.com/hrRr-H


03/01/2021 - ISM Manufacturing: Further Acceleration As Prices Rise
02/27/2021 - Contingent Macro Monthly: Even Adults Have Tantrums
02/26/2021 - US Economics:  The Mortgage Elbow
02/26/2021 - Consumer Confidence: Only Slight Bounce To Close February
02/26/2021 - Personal Income: Stimulus Drives Jump in January
02/25/2021 - GDP: Slight Upward Revisions in Late 2020
02/25/2021 - Durable Goods: Sharply Higher With Positive Revisions
02/25/2021 - Jobless Claims:  Sharp Decline
02/24/2021 - Top Charts: EEM supports see buying, Watch Canada/Aus Yields
02/24/2021 - Mortgage Apps:  Inflection Point Flashing Yellow
02/24/2021 - New Home Sales:  Strong Start to 2021
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