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Jobless Claims: Settling Into the 200k Area

Bottom Line: Claims fell slightly last week. The volatility of jobless claims has come
down substantially with lower Covid case counts and restrictions largely lifted in all of
the country. The 4-week average for claims was back below the 13-week average
last week, suggesting the trend remains towards very slow improvement in labor
market conditions. At this point, most jobless claims are due to normal friction in the
labor market, and we expect claims to settle into a pace around 200k. Our Nowcast
model suggests the current week is running just below 200k (with still three collection
days to go).


https://mailchi.mp/696286a06f2c/claims20190119-1209596?e=346eae3d00

since 2005 Indexed to 100 at peak

Claims vs. Nowcast Index
Data - since Covid

1e6
= Nowcast Index 7-day Average
m -
-6
70 -
-5
& -
| y
50 - |
40 -
-3
I) -
-2
m -
f 4
10 - Wi
-l J
Claims Non-Seasonally Adjusted
0 Mar-19 Model Prediction 192,211
0
Dec 07 19 Jun 24 20 Jan 10 21 Jul 20 21 Feb 14 22

claims in millions



Initial Jobless Claims
12.Mar: 214k -15k
consensus: +220k
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Continuing Claims
05.Mar: 1.419M -71k
consensus: +1.419M
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Initial Jobless Claims FELL 15k in the week ended March 12th to 214k, BELOW
the 4-week average of 223k, BELOW the 13-week average of 230.76923k, and 551k
BELOW the year-ago level. Claims for the 5th of Mar were revised up from +227k to
+229k. Non-seasonally adjusted Claims FELL 16.981k

Continuing Claims FELL 71k in the week ended March 5th to 1.419M, BELOW the
4-week average of 1.463M, BELOW the 13-week average of 1.604538M, and
2.704M BELOW the year-ago level. Continuing Claims for the 26th of Feb were
revised down from +1.494M to +1.49M

US Weekly Jobless

. g Mar-12 | Mar-05 Feb-26 Feb-19 Feb-12 | Feb-05 | Jan-29 | Jan-22
Claims in 000s

Initial "°'°s";ss Claims | 1400 | 229.00 216.00 233.00 249.00 225.00 239.00 261.00

wk chg (SA) -15.00 | 13.00 -17.00 -16.00 24.00  -14.00 | -22.00 | -29.00
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